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China Long-term Care System
with Focus on LTC Insurance Pilot Projects

WAN Lin-Jing*' and KOJIMA Katsuhisa**

Abstract

Summary

Due to the aging population in China, long-term care policy for the elderly has become a significant
policy challenge. In 2016, the long-term care insurance pilot projects were implemented in 15 designated cities
with the aim of establishing nationwide long-term care insurance. In 2020, additional 14 cities were included in
the project. Each designated city’s long-term care insurance pilot project has its unique elements in terms of
coverage, financing, and the kinds of benefits provided. In particular, the China LTC insurance pilot project has
notable features like “diversity” and “fragility.” Several reasons are responsible for this. First, the Chinese
central government only designs the outline and leaves the implementation modalities for the local
governments to decide. Secondly, the local governments make decisions based on situational needs, including
population aging, long-term care service provision, etc. Furthermore, the policy learning between local
governments, even though each city operates on their unique needs, makes the feature more remarkable.
China also has an elderly care allowance system with characteristics that differ by region.

To implement universal long-term care insurance, China needs to draw a balance between the
standards set at the national level and the actual realities of the regions.Indeed,Policies set with incorporating
regional differences will be important for China.

Keywords : Long-term Care System, Long-term Care Insurance Pilot Projects, “Diversity”, Policy Study,
China
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