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Pensions: Discussions on Building Sustainable Systems

BAE JUNSUB*

Abstract

South Korea faces significant challenges regarding the sustainability of its public pension system due
to an aging population and a declining birthrate. As a welfare state established relatively late, South Korea
struggles to adequately address escalating poverty among the elderly, coupled with looming concerns
regarding the future viability of its system. The basic pension system, enacted to alleviate the deficiencies of
the national pension system, was originally assumed to diminish over time as the national system matured.
However, contrary to expectations, the system has grown exponentially, significantly intensifying the
government’s financial burden. Concurrently, despite reforms such as benefit reductions, the occupational
pension system continues to encounter substantial sustainability issues and demands further reforms to
ensure inter-system fairness. Guaranteeing this fairness, however, presents its own challenges due to the
varying characteristics and needs of different occupations. While the Korean government seeks to implement
pension system reforms through social dialogue, progress has been impeded due to a lack of consensus among
policy experts and stakeholders.

Keywords : Low Birthrate and Aging Population, Late-comer Welfare State, Sustainability, Income Security,
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